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 9 September 2015 
 
Dear Cabinet Secretary,  
 

European Structural and Investment Funds 
 
I am writing to you regarding the European Commission’s recent decision to 
suspend payments under the 2007-2013 programming period for the 
European Social Fund (ESF) programmes in Scotland. 
 
At its meeting on 3 September, the Committee discussed the European 
Commission’s decisions detailing the reasons for the suspension of 
payments. The Committee also considered your letter of 28 August 
concerning the suspension, and wishes to register its concerns with you on 
the seriousness of this issue.  
 
The Committee noted that the Commission formally suspended payments on 
11 August, and that there is now a two-month deadline within which measures 
have to be taken by the Scottish Government “to improve the functioning of 
the management and control systems”. If the required measures are not 
taken, the Commission may decide to cancel all or part of the ESF 
contribution. 
 
Following discussion, the Committee agreed to ask you to provide further 
background information as to why this situation has arisen, and what 
measures are being taken by the Scottish Government to prevent it from 
happening again.  
 
The Committee would also like to ask you for clarity on what the possible 
implications are for payments to both the 2014-20 European Structural and 
Investment Funds programmes, and the 2007-13 European Regional 



Development Fund (ERDF) programmes [particularly as it is unclear from the 
material that the Committee considered whether the ERDF programmes may 
have similar auditing problems]. 
 
In your correspondence of 28 August, you stated that the Scottish 
Government’s internal auditors were about to formally report on progress on 
the Action Plan to the European Commission. I would be grateful if you could 
update the Committee on that report, as well as progress more generally to 
meeting the European Commission’s requirement to improve the functioning 
of the management and control systems within the two-month deadline.  
 
Yours sincerely, 
 
 
 
 
 
Christina McKelvie 
Convener 
European and External Relations Committee 
 


